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CL Lesson #8: Causes of the Great Depression

Overview:  This lesson examining the causes of the Great Depression offers an opportunity to focus on basic economic concepts.  It is important that you recognize that many interrelated factors, both domestic and foreign, played a role in causing the worst depression in America’s history.  The nation’s increasingly large urban population meant that this depression brought unprecedented depths of despair.  

Part A: Define the following terms below and explain how each could be a factor in an economic downfall. (1/2 point each)

1. Business cycle:
2. Speculation:

3. Overproduction:

4. Under-consumption:

5. Buying on the margin:

6. Tariff policy:

7. Capital:

8. Credit:

9. Stock market crash:

10. Federal Reserve:

Part B.  Using the Pageant (pp. 781-782, 794-795, 799-801, 803, 806, and 811-814) construct a time line of events that are relative to causing the Great Depression.  The events should stem between the years of 1923 and 1932.  A minimum of ten events MUST be listed. (1/2 point each). 
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